
 
 
 

 

 

 
 
 
 

April 25, 2023 
 
 
Dear Shareholder, 
 

During the first quarter of 2023, the Osterweis Total Return Fund (the Fund) generated a total 
return of 2.59% compared to 2.96% for the Bloomberg U.S. Aggregate Bond Index (Agg). The Fund’s 
annualized total returns over the one-year, five-year, and since inception (12/30/2016) periods ending 
March 31, 2023 were -0.26%, 1.77%, and 1.98% respectively, compared to -4.78%, 0.91%, and 1.05% 
for the Agg over the same periods. 
 

Performance data quoted represent past performance; past performance does not guarantee 
future results. The investment return and principal value of an investment will fluctuate so that an 
investor’s shares, when redeemed, may be worth more or less than their original cost. Current 
performance of the Fund may be higher or lower than the performance quoted. Performance data 
current to the most recent month end may be obtained by calling (866) 236-0050. An investment 
should not be made solely on returns. The Fund’s expense ratio was 0.66% as of March 31, 2022.  
 
 As we turned the page on the worst year for fixed income since the inception of the Agg in 1976, 
the bond market found a new lease on life in the first quarter. Treasuries rallied and intermediate and 
long-maturity yields fell as the Fed indicated it may be nearing the end of its rate hiking cycle. Spreads 
were mixed during the period, with corporates and mortgages tightening in January while widening 
in February and March. Overall, both corporate and mortgage spreads widened slightly during the 
quarter on the heels of the FDIC takeover of two different banks and the fear of greater fallout in the 
banking sector. 
 
 Turning to performance, the Fund trailed the index modestly – mostly on account of its slightly 
shorter duration profile. We have steadily increased the Fund’s mortgage and duration exposure 
throughout the quarter and will continue to add duration risk as the Fed ends its tightening program.  

 
We thank you for your continued confidence in our management. 
 
 

      Best regards, 
 
 
 
 
 

Eddy Vataru   John Sheehan   Daniel Oh 
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___________________________________ 
 
This commentary contains the current opinions of the authors as of the date above, which are subject to change at 
any time. This commentary has been distributed for informational purposes only and is not a recommendation or 
offer of any particular security, strategy or investment product. Information contained herein has been obtained 
from sources believed to be reliable, but is not guaranteed. 
 
Mutual Fund investing involves risk. Principal loss is possible. The Osterweis Total Return Fund may 
invest fixed income securities which are subject to credit, default, extension, interest rate and 
prepayment risks. It may also make investments in derivatives that may involve certain costs and risks 
such as liquidity, interest rate, market, credit, management and the risk that a position could not be 
closed when most advantageous. The Fund may invest in in debt securities that are un-rated or rated 
below investment grade. Lower-rated securities may present an increased possibility of default, price 
volatility or illiquidity compared to higher-rated securities. Investments in foreign and emerging 
market securities involve greater volatility and political, economic and currency risks and differences 
in accounting methods. These risks may increase for emerging markets. Leverage may cause the effect 
of an increase or decrease in the value of the portfolio securities to be magnified and the fund to be 
more volatile than if leverage was not used. Investments in preferred securities have an inverse 
relationship with changes in the prevailing interest rate. Investments in Asset Backed and Mortgage-
Backed Securities include additional risks that investors should be aware of such as credit risk, 
prepayment risk, possible illiquidity and default, as well as increased susceptibility to adverse 
economic developments. The Fund may invest in municipal securities which are subject to the risk of 
default. 
 
The Bloomberg U.S. Aggregate Bond Index (Agg) is widely regarded as the standard for measuring U.S. investment 
grade bond market performance. This index does not incur expenses and is not available for investment. The index 
includes reinvestment of dividends and/or interest income. 
 
Source for any Bloomberg index is Bloomberg Index Services Limited. BLOOMBERG® is a trademark and service mark 
of Bloomberg Finance L.P. and its affiliates (collectively “Bloomberg”). Bloomberg owns all proprietary rights in the 
Bloomberg Indices. Bloomberg does not approve or endorse this material, or guarantees the accuracy or completeness 
of any information herein, or makes any warranty, express or implied, as to the results to be obtained therefrom and, 
to the maximum extent allowed by law, neither shall have any liability or responsibility for injury or damages arising in 
connection therewith. 
 
Treasuries are securities sold by the federal government to consumers and investors to fund its operations. They are all 
backed by “the full faith and credit of the United States government” and thus are considered free of default risk. 
 
Spread is the difference in yield between a risk-free asset such as a Treasury bond and another security with the same 
maturity but of lesser quality. 
 
Duration measures the sensitivity of a fixed income security’s price to changes in interest rates. Fixed income securities 
with longer durations generally have more volatile prices than those of comparable quality with shorter durations. 
 
The Osterweis Funds are available by prospectus only. The Funds’ investment objectives, risks, 
charges and expenses must be considered carefully before investing. The summary and 
statutory prospectuses contain this and other important information about the Funds. You may 
obtain a summary or statutory prospectus by calling toll free at (866) 236-0050, or by visiting 
osterweis.com. Please read the prospectus carefully before investing to ensure the Fund is 
appropriate for your goals and risk tolerance. 
 
Osterweis Capital Management is the adviser to the Osterweis Funds, which are distributed by Quasar Distributors, 
LLC. [OSTE-20230424-0855] 

https://www.osterweis.com/mutual_funds/applications_and_forms

